
From: Miller, Anna
To: Duncan Hamilton
Subject: Financial information re: Energex Injection Well Application Lanphar 1-12
Date: Friday, January 26, 2018 11:53:02 AM

Duncan:
During evaluation of  materials related to the proposed Lanphar #1-12 injection well, EPA discovered that the
amount of financial assurance is not sufficient.  The letter you forwarded on February 26, 2016 from Comerica Bank
states the bond amount as $250,801.22 (the bank’s letter is dated 2/25/16).  Evaluation of the list of wells covered by
the bond sent to EPA in November 2015 shows that the ampunt that should be covered by the bond totals $333,589
(see below).

Lanphar 1-12  plugging costs    $85,339 (from plugging estimate)
Lanphar 3-12  plugging costs    $72,000 (from list)
Other oil and gas wells (covered at the percentage of plugging costs as required by State )     $176,250.00 (from list)
Total estimated plugging costs:         $333,589
Current amount of blanket bond: $250,801.22

When a bond covers multiple wells, the EPA may require that the face value of the bond reflect the sum of the costs
of all the wells. Therefore, Energex will need to increase the amount of the bond or arrange for additional financial
assurance.  Owners or operators should submit proof of the bond to the UIC Program Director (proof should include
the list of wells covered by the bond) and submit a letter requesting use of a State-held bond.

The following links will be useful:

EPA’s guidance for financial responsibility demonstrations for Class II owners:
https://www.epa.gov/sites/production/files/2016-
11/documents/revised_epa_class_ii_fr_guidance_november_2016.pdf

Letter requesting use of a State-held bond:
https://www.epa.gov/sites/production/files/2017-01/documents/2017-letter-requesting-use-of-state-bond.pdf

Please call me if you have any questions.

Best regards,

Anna Miller
Environmental Scientist
Underground Injection Control Branch
U.S. EPA Region 5  (WU-16J)
77 W. Jackson
Chicago, IL 60604
(312) 886-7060
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